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Origin Criteria for Ordinary (non-preferential) Certificate of Origin (CO) 
This Certificate is issued for a product which meets any of the following criteria:

(i) wholly obtained (i.e. wholly grown or produced); or

(ii)  manufactured in Singapore with minimum 25% of local content based on the ex-factory price of the finished product; or 
(iii) attained a change of tariff classification at 6 digit level i.e Change in tariff sub-heading (CTSH); or

(i) undergone a chemical reaction (applicable only for products under HS Chapters 27 to 40).

Products which have undergone minimal processes as indicated in Annex I will not qualify for Ordinary CO. 

Local Content Rule

The local content is calculated as follows:

	 
	Local Raw Materials Cost
	+
	Direct Labour Cost
	+
	Direct Overhead Cost
	 
	 
	 

	Local Content 
	--------------------------------------------------
	X 100
	=
	___%

	 
	Ex-factory Price
	 
	 
	 


Exception: 

Some countries impose certain percentage content or other criteria to qualify the product as being of Singapore origin for the products to be imported into their countries. For example, tape recorders, radios and television receivers exported to the EU must have at least 45% local content. 
Change in Tariff  Classification Rule
For products that qualify under this criterion, all foreign or undetermined raw materials used in production must undergo a Change in Tariff Classification at Sub-Heading level (CTSH) of the Harmonized System Tariff Nomenclature (HS).

A finished product that does not undergo this CTSH shall nevertheless  be considered as Singapore origin if the value of all imported or non-originating materials used in its production that do not undergo the required CTSH does not exceed ten (10) percent of the Ex-Factory price the finished product.

Chemical Reaction Rule

For goods under HS Chapters 27-40 (mainly the Mineral Fuels, Chemical, Plastics and Rubber  products), the Chemical Reaction rule may be applied to any good classified in these Chapters if the good fails to satisfy the local content or the CTSH rule.

A “chemical reaction” is a process (including a biochemical process) which results in a molecule with a new structure by breaking intramolecular bonds and by forming new intramolecular bonds, or by altering the spatial arrangement of atoms in a molecule. 

The following are not considered to be chemical reactions for the purposes of this definition:
(i) dissolving in water or other solvents;

(ii) the eliminating of solvents including solvent water; or

(iii) the addition or elimination of water of crystallization.
Origin Criteria for General System of Preferences (GSP)
To qualify for preferential treatment under the GSP, the products must be either: 

a. wholly obtained (i.e. wholly grown or produced) in the beneficiary country; or 

b. manufactured wholly or partly from materials, parts or components imported into the country or of unknown origin according to the appropriate rules of origin. Products which have undergone minimal processes as indicated in the GSP Handbooks(www.unctad.org/Templates/Page.asp?intItemID=1425&lang=1) will not qualify for GSP treatment. 

Products with Import Content 

Products which have been manufactured in a beneficiary country from imported materials or parts, including those of undetermined origin, are considered as originating in that country if those materials or parts have undergone substantial transformation in the beneficiary country. That is to say, they must have undergone certain processes which have substantially transformed the nature and characteristics of the materials/parts used in production. 

The concept of substantial transformation is defined by the GSP donor countries in different ways. There are two basic concepts: 

i. process criterion; and 

ii. percentage (value-added) criterion.

Process Criterion 

This criterion is applied by the EU. The general rule is that imported materials/parts are regarded as 'sufficiently transformed' if the finished product is classified in a different four-digit HS code from those imported materials/parts used to manufacture the product. 

In cases where a change in HS heading does not show a sufficient transformation, the donor countries have listed certain processes to the general rule. 


Percentage Criterion 

This criterion is applied by Canada, the EU and Russian Federation. A product has been sufficiently transformed if the value of the imported materials/parts does not exceed a given percentage of its ex-factory cost/price. However, each preference-giving country has its own percentage rule. 


Canada 

At least 60% of the ex-factory price of the goods as packed for shipment must originate in one or more beneficiary countries or from Canada. The 60% qualifying content may be accumulated from the beneficiary countries and Canada. The calculation is as follows:

	 

Qualifying Content = 
	Raw Material Cost (Local/ Canada/ Beneficiary Country
	+
	Direct Labour & Overhead Costs
	+
	Profits
	 

 

X100
	 

 

  =_____%

	
	--------------------------------------------------
	
	

	
	Ex-factory Price
	
	


(Ex-factory Price = Cost of all Raw Materials used + Direct Labour Cost + Direct Overhead Cost + Profit)


EU
Generally, the foreign content of the product must not exceed 40% or 50% of its ex-factory price depending on the tariff classification of the product: 

	 

Foreign Content =
	Foreign Raw Materials Cost
	 
	 

	
	------------------------------
	X 100
	=_____%

	
	Ex-factory Price
	 
	 


For certain products, the cost of imported materials, with the same HS heading as the final product, must not exceed 5% of the ex-factory price of the final product. There may be other additional requirements other than the abovementioned criteria. You may check the http://www.unctad.org/Templates/Page.asp?intItemID=1425&lang=1to verify the criteria of the GSP donor country. 


Russian Federation 

The foreign content of the product must not exceed 50% of its FOB price. The foreign content calculation is as follows: 

	 

Foreign Content =
	Foreign Raw Materials Cost
	 
	 

	
	------------------------------
	X 100
	=_____%

	
	FOB Price
	 
	 


Cumulation 

If you wish to export to Canada and the Russian Federation, you may accumulate the cost of raw materials imported from any other beneficiary countries as part of your domestic costs. 
This is possible because these donor countries consider all preference-receiving countries as a single area for determining the origin of products. This origin rule is known as Full and Global Cumulation. You are required to furnish documentary evidence to prove the origin of the raw materials used in the manufacture of the final products. 

Unlike the Full and Global Cumulation, the EU and Norway allow partial cumulation for recognised regional groupings such as ASEAN. Under the ASEAN Cumulative Rules of Origin (CRO), inputs originating from ASEAN countries may be included in your cost calculation as part of your domestic content. You are required to submit a GSP Form A issued by the relevant ASEAN countries for each of these ASEAN inputs. 

You may also import a product originating from an ASEAN country and re-export it without further processing to the EU and Norway under the ASEAN CRO so that the product retains its eligibility for GSP. 

In order to make use of the CRO, you will need to substantiate the origin of the ASEAN products by obtaining a GSP Form A from the relevant ASEAN country of origin. With this GSP Form A, you may apply to exchange it for a "back-to-back" GSP Form A from Singapore Customs if you intend to re-export ASEAN products from Singapore. 


Preference-Giving Country Content Rule 

The schemes of Canada, Russia Federation, and the EU apply this 'preference-giving country content' rule (also known as 'donor country content' rule). Under this rule, you may include the materials/parts imported from the respective donor country as domestic inputs for a finished product which is for export to the same donor country. For example, a manufacturer imports steel from Canada to make a steel product which is exported to Canada. Under the Canadian GSP Scheme, you can consider the steel input as a domestic material when you do your percentage calculation. As in all cases, documentary evidence on the origin of the input is required. 

In the case of the EU, evidence of the originating status of the inputs of EU origin is given by the Movement Certificate EUR.1. Manufacturers who wish to make use of the donor country content rule under the EU GSP Scheme are required to obtain the EUR.1 (original copy) from their suppliers.
Origin Criteria for Commonwealth Preference (CP) Scheme for countries 
other than Mauritius 

To qualify for the Commonwealth Preference (CP) Certificate, the products must have a minimum Commonwealth content of 25% of the ex-factory cost of the finished product. Products which have undergone minimal processes as indicated in Annex I will not qualify for CP Scheme. 

The Commonwealth content is calculated as follows: 

	 
	 
	Commonwealth Raw Materials Cost
	+
	Direct Labour Cost
	+
	Direct Overhead Cost
	 
	 

	Commonwealth Content
	=
	_________________________________________
	x 100
	=___%

	 
	 
	Ex-factory Cost
	 
	 


Exceptions: 

The following products must have a minimum Commonwealth Content of: 

a. 50% for aircraft and parts, clocks and clock vases, cycles, electrical goods, furniture, musical instruments, articles manufactured wholly or partly of rubber; 

b. 75% for optical glass or optical elements. 


Origin Criteria for CP for Mauritius 

To qualify for preferential treatment to Mauritius, the products must have a minimum local content of 50% of the ex-factory cost of the finished product. The local content is calculated as follows: 

	 

 

Local Content = 
	Local Raw Material Cost
	+
	Direct Labour & Overhead Costs
	+
	Direct Overhead Cost
	 

 

x 100
	 

 

=____%

	
	--------------------------------------------------------
	
	

	
	Ex-factory Cost
	
	


 

Origin Criteria for Global System of Trade Preferences (GSTP) 

The website for the Rules of Origin is available in the GSTP’s website - http://www.unctadxi.org/templates/Page____6207.aspx
To qualify for GSTP, the products must either be: 

a. wholly obtained (wholly grown or produced) in a participant country: or 

b. manufactured wholly or partly from materials, parts or components imported into the participant country or of unknown origin. Products which have undergone minimal processes as indicated in Annex I will not qualify for GSTP.. 


Non-Participant Content 
For manufactured products, the non-participant content or the total cost of the materials, parts or produce originating from non-participant countries or of undetermined origin must not exceed 50% of the FOB price of the finished product. 

The non-participant content is calculated as follows: 

	 
	 
	Cost of Raw Materials from Non-Participant Countries
	 
	 

	Non-Participant Content
	=
	----------------------------
	x 100
	=_____%

	 
	 
	FOB Price
	 
	 


Cumulative Rules of Origin 

The GSTP allows partial cumulation so that products which have acquired originating status in a participant country may be taken into account as part of the domestic costs when used as inputs for a finished product in another participant country. 
For a manufactured product to qualify for GSTP treatment under the Cumulative Rules of Origin, the total cost of materials, parts or produce originating from the participants countries should not be less than 60% of the FOB price of the finished product. 

The participant content is calculated as follows: 

	 

 

Participant Content = 
	Cost of Raw Materials from Participant Countries
	+
	Direct Labour Cost
	+
	Direct Overhead Cost
	 

 

X 100
	 

 

=_____%

	
	--------------------------------------------------------
	
	

	
	FOB Price
	
	


Annex I
List of Simple/Minimal Operations 

Products which have only undergone the following 'minimal processes' would not qualify as of Singapore origin:
1. operations to ensure the preservation of products in good condition during transport and storage (ventilation, spreading out, drying, chilling, placing in salt, sulphur dioxide or other aqueous solutions, removal of damaged parts, and like operations); 

2. simple operations consisting of removal of dust, sifting or screening, sorting, classifying, matching (including the making up of sets of articles), washing, painting, cutting up; 

3. (i) changes of packing and breaking up and assembly of consignments;
(ii) simple placing in bottles, flasks, bags, cases, boxes, fixing on cards or boards, and all other simple packing operations; 

4. the affixing of marks, labels or other like distinguishing signs on products or their packaging; 

5. simple mixing of products, whether or not of different kinds; 

6. simple assembly of parts of products to constitute a complete product; 

7. a combination of two or more operations specified in (1) to (6); 

8. slaughter of animals.


