SINGAPORE CUSTOMSMEDIA RELEASE

ALL EXPORTSTO BE DECLARED IN ADVANCE COME 2013

With effect from 1 April 2013, Singapore Customdlwequire declarations for the export of
all goods to be submitted prior to the goods legn@ingapore. This initiative, known as
Advance Export Declaration (AED), aims to strengti&ngapore’s supply chain security
and align its export declaration practices witleinational norms.

AED is crucial to securing the supply chain as adeacargo information allows Singapore

Customs to conduct timely risk assessment befale-hisk consignments are exported.

In particular, AED will be beneficial for Singapésecollaboration on supply chain security
with overseas authorities, including the implemeataof Mutual Recognition Arrangements
(MRASs) to strengthen supply chain security betw#®sn two countries and facilitate trade

flows.

“Singapore is a key node in the international sypghain. With strong international
emphasis on supply chain security, Singapore Custogeds to have timely information on
all goods being exported, to position Singapora &sisted and secure global trade hub and
be more effective in trade facilitation,” said Mrorkg Yong Kian, Director-General,

Singapore Customs.

Currently, Singapore Customs requires advance @idas only for exports of controlled
items or exports by land. Declarations for expoftaon-controlled items by sea and air are
allowed to be made within three days of the goas/iihg Singapore under an existing

exemption.

More than half of Singapore’s current exports dreaaly declared in advance. For example,
in the first half of 2011, 56 per cent of Singapsrexports were declared prior to the goods

leaving Singapore.



Many countries, including the United States, Jagahina and Australia, as well as the

European Union, have AED in place.

Strengthening the country's supply chain secusityricial not only to Singapore's position as
a secure and trusted global transportation andstiogi hub, it also serves to promote

international trade — a key component of Singagoeebnomy.

Extensive Industry Consultations
An inter-agency task force comprising the MinistriyTrade and Industry, the Ministry of
Transport, the Economic Development Board and ioiga Customs was formed to look

into the implementation of AED with minimal impactthe industry.

The task force conducted extensive consultationth Wwey supply chain stakeholders
including trade and business associations fromlApiDecember 2010. To further reach out

to the trading community, a public consultationA#D was held in March 2011.

Given today’s security climate, companies generafigerstood the rationale and need for
AED, and expressed confidence that they would Ieetalcomply with the AED requirement,
given sufficient lead time to make the necessamgparations and adjustments to their

operations.

“The AED will definitely provide additional proteon to the aviation industry from the
security perspective. It will enhance the statuSiolgapore as a free port in terms of higher
security and safety, which will promote more cafigovs via Singapore as a regional hub,”

said Mr Steven Lee, Chairman of the Singapore Airgd Agents Association.

The task force received many useful comments amgdestions, which were taken into
consideration when Singapore Customs formulatednipbementation details for AED. To

mitigate the impact on companies, a slew of measui# be put in place. These include
providing the industry with one year’s advance ceprior to the implementation of AED so
that companies can make the necessary work pratesges, allowing for an adjustment
period, providing exemptions, and allowing amendimén most of the declared information

within three days of the goods leaving Singapore.



After the implementation of AED on 1 April 2013,etle will be an 18-month adjustment
period. Companies will have till 1 October 2014udher fine-tune their processes, systems
and information flow in order to comply fully witthe AED requirement, without facing

penalties for non-compliance.

“In the process of consulting the industry, we gdira good appreciation of the adjustments
they need to make to comply with AED. We are th@efproviding an adjustment period of
18 months, during which no penalties will be immghser companies to make the transition
to comply with AED. During the adjustment perioce will continue to engage and listen to
companies on any concerns they have about the A&f9, help to smoothen the
implementation process for them,” said Mr Lim Telckong, Senior Assistant Director-
General (Trade), Singapore Customs.

Chief Executive Officer of the Singapore Businesslétation, Mr Ho Meng Kit, said: “We
are glad that Singapore Customs has listened téettback of the trading community and
has built in an 18-month transition period for c@nies to adjust their operations.”

“With the availability of accurate and timely infoation through the supply chain, AED will
help Singapore maintain its reputation as a seandetrusted logistics hub for companies to
develop their business,” said Mr Ho.

To encourage greater automation to boost prodixtivid streamlining of business processes,
Singapore Customs is currently working out the itletaf a possible assistance scheme to
support companies, especially small and mediunrgmges, implement AED. Details of the

scheme will be provided later in the year.
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